Subject: Risk Advisory insights: Jackson Hole 'generally' sets the tone for currency
direction through year-end
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Financial markets today are delighted by Powell’s Jackson Hole remarks about ‘gradual
tapering’ and continued patience on rate hikes. It is Risk-On as the stimulus is set to
continue and asset prices are all rising in tandem (Stocks up, yields down, spreads
tighter, and foreign currencies roaring higher).
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With regard to FX specifically, history suggests that the initial reaction from the Jackson
Hole proceedings actually sets the tone for the rest of the year. Table below shows the
movement in the USD (proxied by EUR) for two periods since 2010: 1) Monday through
Friday of Jackson Hole week and 2) Friday of Jackson Hole week through year-end. In
all but two years, the trend in the USD established by Jackson Hole continues through
year-end.
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Although past performance is not a guarantee of future outcomes, the insights
extracted from the data suggest the USD may re-test the lows of the year. Those with
USD to sell may want to take advantage of current prices.
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2021 -0.45% TBD

2011 -0.96% 11.85%
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This specific English and Chinese bilingual informational communication from SVB is
provided for convenience purposes only. For questions or matters of clarification
between the English and Chinese content, the English version and content of this
communication should be referenced. Any initial or ongoing product related terms,
forms, applications or transactional/servicing related documents will be provided for
and completed in English only.



